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DETERMINATES OF DEMAND 

ELASTICITY

• Demand is elastic if the answer is “yes” to 
two of the following questions:

• Can the purchase be delayed?

• Are adequate substitutes available?

• Does the purchase use a large portion of 
income?

• Re-create the determinates of Demand 
Elasticity Chart for any 4 products.
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ELASTIC SUPPLY

• Exists when a small change in price causes a 

major change in the quantity supplied

• Products with Elastic Supply can usually be 

made:

• Quickly

• Inexpensively

• Using few, readily available resources

• Example: Sports teams’ souvenirs


